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	DEPARTMENT OF VETERANS AFFAIRS

Regulation Policy and Management (02REG)
Office of the General Counsel

Washington, D.C.  20420


                                                                    

In Reply Refer to: 02REG
Date:  May 5, 2011 

From:
Chief Impact Analyst (02REG)
Subj:
Economic Impact Analysis for RIN 2900-AN73, Health Care for Homeless Veterans (HCHV) Program
To:
Director, Regulations Management (02REG)

I have reviewed this rulemaking package and determined the following.

1.  This rulemaking will not have an annual effect on the economy of $100 million or more, as set forth in Executive Order 12866.  

2.  This rulemaking will not have a significant economic impact on a substantial number of small entities under the Regulatory Flexibility Act, 5 U.S.C. 601-612.   

3.  This rulemaking will not result in the expenditure of $100 million or more by State, local, and tribal governments, in the aggregate, or by the private sector, under the Unfunded Mandates Reform Act of 1995, 2 U.S.C. 1532. 

4.  Attached please find the relevant cost impact documents. 

(Attachment):  Agency’s Impact Analysis, dated May 5, 2011
Approved by:
Michael P. Shores (02REG)
Chief, Impact Analyst

Regulation Policy & Management

Office of the General Counsel

Copy Furnished to:

Bill Walsh (041F)

Director, Medical Service

Office of the Budget 

(Attachment)

Impact Analysis for RIN 2900-AN73

Title of Regulation: Health Care for Homeless Veterans (HCHV) Program

Purpose:  To determine the economic impact of this rulemaking.
Background:  This rulemaking would establish regulations for contracting with community-based treatment facilities in the Health Care for Veterans (HCHV) program of the Department of Veterans Affairs (VA).  It will also formalize VA’s policies and procedures in connection with this program, which is designed to assist certain homeless Veterans in obtaining treatment from non-VA community-based providers. 

Assumptions: The goal of this initiative is to end homelessness for an estimated 131,000 Veterans.  

Methodology:  The historical data associated with this program finds the average per diem to be $60.00 per day.  A per diem of $60.00 per day and a variable length of stay will be used as a baseline for negotiations with approved community-based treatment facilities.  There will be approximately 30 - 50 FTE who will monitor the outreach and implementation of this program.  A budget has been developed based on the assumptions above and VA has already budgeted $52.9m for FY11 and $59m for FY 12.  VA hopes to reach as many homeless Veterans as possible with the allocated budget.  

Estimated Impact:  VA has already budgeted approximately $52.9m for FY11 and $59m for FY 12 to implement this program.     

Submitted by:

Ethan Kalett

Director, Regulatory Affairs
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